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American Rescue Plan Act (ARPA)

This presentation is a summary of the American
Rescue Plan Act (ARPA) funds and possible direction

that the City of Des Moines is using

Budget information can be found at:
DSM.city/budget



https://www.dsm.city/budget

American Rescue
Plan Act of 2021

e American Rescue Plan Act
e Subtitle M

e Coronavirus State and Local
Fiscal Recovery Funds (CSLFRF)

* Section 602: Coronavirus State
Fiscal Recovery Fund

» Section 603: Local Fiscal Recovery
Fund
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Subtitle M—Coronavirus State And Local Fiscal Recovery Funds

SEC. 9901. CORONAVIRUS STATE AND LOCAL FISCAL RECOVERY FUNDS.
(a) In Gexerar —Title VI of the Social Security Act (42 U.S.C. 801 et seq.) is amended by adding at the end the following:

“SEC. 602. CORONAVIRUS STATE FISCAL RECOVERY FUND.

“(a) ArproPrIaTION —In addition to amounts otherwise available, there is appropriated for fiscal year 2021, out of any money in the
Treasury not otherwise appropriated—

(1) $219,200,000,000, to remain available through December 31, 2024, for making payments under this section to States, territories, an’
Tribal governments to mitigate the fiscal effects stemming from the public health emergency with respect to the Coronavirus Disease
(COVID-19); and

“(2) $50.000.000., to remain available until expended. for the costs of the Secretary for admunistration of the funds established under this
title.

“(b) AutHoRrITY To MaRE PavMENTS —

“(1) PAYMENTS TO TERRITORIES. —

“(A) IN GENERAL —The Secretary shall reserve $4,500,000,000 of the amount appropriated under subsection (a)(1) to make
payments to the territories.

“(B) ALLOCATION. —Of the amount reserved under subparagraph (A)}—
“(1) 50 percent of such amount shall be allocated by the Secretary equally to each territory; and

“(it) 50 percent of such amount shall be allocated by the Secretary as an additional amount to each territory in an amount whic]
bears the same proportion to % of the total amount reserved under subparagraph (A) as the population of the territory bears to the to



https://www.congress.gov/bill/117th-congress/house-bill/1319/text

Guidance

* Law enacted March 10, 2021
 Preview of Interim Final Rule (IFR) dropped on May 10, 2021

* “Interim Final Rule” because of expedited rulemaking
* Feedback/Comments were solicited, due July 17, 2021

* Release of “Final Rule” on January 6, 2022

e US Treasury: Final Rule Overview
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https://public-inspection.federalregister.gov/2021-10283.pdf
https://home.treasury.gov/system/files/136/SLFRF-Final-Rule.pdf
https://home.treasury.gov/system/files/136/SLFRF-Final-Rule-Overview.pdf

American Rescue Plan Act of 2021

* The local portion of the funding is $130 billion (City of Des Moines - $94.8 million)

Equally divided between cities and counties.

For cities, $45.5 billion of the $65 billion was allocated to metro cities (pop. over 50,000)
utilizing a modified Community Development Block Grant (CDBG) formula

Payments to local governments will be made in two tranches - first half 60 days after
enactment, second half one year later.

Funds must be obligated before December 31, 2024

Funds must be expended before December 31, 2026.
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American Rescue Plan Act of 2021

* Eligible uses include (section 602 and 603)

* “(A) to respond to the public health emergency with respect to the Coronavirus
Disease 2019 (COVID-19) or its negative economic impacts, including assistance
to households, small businesses, and nonprofits, or aid to impacted industries
such as tourism, travel, and hospitality;

* “(B) to respond to workers performing essential work during the COVID-19
public health emergency by providing premium pay to eligible workers of the
State, territory, or Tribal / local government that are performing such essential
work, or by providing grants to eligible employers that have eligible workers who
perform essential work;

» “(C) for the provision of government services to the extent of the reduction in
revenue of such State, territory, or Tribal / local government due to the COVID-
19 public health emergency relative to revenues collected in the most recent full
fiscal year of the State, territory, or Tribal government prior to the emergency; or

* “(D) to make necessary investments in water, sewer, or broadband
infrastructure.
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https://www.congress.gov/bill/117th-congress/house-bill/1319/text#toc-H65C66E46488F4CB6ACD99E77DF090885

Categories of Use of Funds

* Enterprise Infrastructure
e Stormwater, Sanitary, Waterworks, Parking Fund

 Community Contributions
* NDC, NFC, BRAVO, Blank Park Zoo, Botanical Center, Airport, etc.

* Resident Amenities
* Northside Community Center, Parks, Trails/sidewalks, Trees
e City Facilities
» Capital investments in public facilities to meet pandemic operational needs

* Roadway Improvements

* Capital investments in road reconstruction/rehabilitation, as well as possible
pervious pavement

 Social and Environmental Justice
» Affordable Housing, Broadband, Cure Violence, Solar Panels
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Breakout of Possible Restricted Categories or
General Services (Revenue Loss)

» Restricted - $65-75 million

Stormwater, Sanitary, Waterworks, Airport, Blank Park Zoo, Botanical Center,
BRAVO, Capital investments in public facilities to meet pandemic operational
needs, Northside Community Center, NDC, NFC, Affordable Housing, Broadband,
Cure Violence, Water Trails , Blitz on Blight, and other Equity-Focused Services,
Negative Economic Impacts & Public Health Response

* General Services (4 Measurement Dates) - $20-30 million (estimate)

Parking Fund , Parks, Trails/sidewalks, Trees, Capital investments in road
reconstruction/rehabilitation, Solar Panels, and other general services that were
affected by loss of public sector revenue

e Currently committed funds
* Airport Contribution $10 million
* Greenhouse/Solar Array $1.1 million
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We Need Your Input!

* ARPA survey is now available

* Residents of Des Moines are
invited to complete this survey
to provide City staff ideas on
how these funds could be used
to provide the greatest impact
for our recovering community

* Listening posts in January and
February

* Available at DSM.city/budget
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Timeline

* Similar to Local Option Expenditure Policy

* Collecting Input through April 2022

* Council Action in May 2022 on ARPA Expenditure Policy
* Not to exceed amounts for projects/programs

* Individual programs/projects items will be approved by Council
* New Agreements
* Roll/Blue-letter funding statements
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https://councildocs.dsm.city/rollcalls/2018/18-2106.pdf

Categories of Use of Funds

* Enterprise Infrastructure
e Stormwater, Sanitary, Waterworks, Parking Fund

 Community Contributions
* NDC, NFC, BRAVO, Blank Park Zoo, Botanical Center, Airport, etc.

* Resident Amenities
* Northside Community Center, Parks, Trails/sidewalks, Trees
e City Facilities
» Capital investments in public facilities to meet pandemic operational needs

* Roadway Improvements

* Capital investments in road reconstruction/rehabilitation, as well as possible
pervious pavement

 Social and Environmental Justice
» Affordable Housing, Broadband, Cure Violence, Solar Panels
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Thcmk you
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